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Faroe Petroleum is an independent 
oil and gas company focused on value 
creation through exploration and 
appraisal drilling in the Atlantic Margin, 
the North Sea and Norway.
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13.	 Financial assets

Cost 
and net 

book value
2008
£000

Cost 
and net 

book value
2007
£000

Group
Financial assets – non current

Trade investments 15 11

Other financial assets – current

Commodity hedging contracts 329 –

  

Company
Financial assets – non current

Loans to subsidiaries 100,956 40,229

  

The Group’s trade investment consists of a l4% holding of the shares in Atlantic Supply Base P/F (‘ASB’). ASB was established in 
1999 as a private limited company incorporated in the Faroe Islands. There is no intention to dispose of this investment. 

Unquoted equity investments are held at cost less impairment charges because the fair value of the financial asset cannot be 
reliably measured. 

14.	 Investments in subsidiary undertakings

Company
Investments

 in subsidiary
 undertakings

£000

Cost and net book value
At 31 December 2007 and 2008 2,654

 

At 31 December 2008, the subsidiary undertakings of the Company and Group were:

Notes to the Accounts continued

Company Country of Incorporation Nature of Business Proportion of shares and 
voting rights held

Føroya Kolvetni P/F Faroe Islands Oil and gas exploration 100% ordinary 

Faroe Petroleum (U.K.) Limited England Oil and gas exploration 100% ordinary

Faroe Petroleum Norge AS Norway Oil and gas exploration 100% ordinary

Faroe Petroleum (Energy) Limited England Dormant 100% ordinary
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15.	 Trade and other receivables

Group
2008
£000

Group
2007
£000

Company
2008
£000

Company
2007
£000

Amounts falling due within one year:

Other receivables 3,609 980 180 521

Prepayments and accrued income 3,345 750 43 43

6,954 1,730 223 564

    

Current tax receivable 30,454 4,055 – –

    

Total receivables 37,408 5,785 223 564

    

Included in prepayments is cash of £1,368,000 (2007: £598,000) held in a secured deposit account used for the Group’s share of 
certain ongoing wells and development projects.

The current tax receivable relates to a tax rebate in Norway of 78% of Norwegian exploration expenditure. The amount is 
expected to be received within the year.

All amounts in other receivables are not past due or impaired. 

16.	 Cash and cash equivalents

Group 
2008
£000

Group 
2007
£000

Company
2008
£000

Company
2007
£000

Cash at bank and in hand 8,730 48,388 2,005 45,361

Short-term deposits 7,976 15,000 5,001 15,000

16,706 63,388 7,006 60,361

    

Cash at bank earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying 
periods of between one and six months depending on the immediate cash requirements of the Group, and earn interest at 
the respective short-term deposit rates. The fair value of cash and cash equivalents is £16,706,000 (2007: £63,388,000). At 31 
December 2008, the Group had available £26,607,000 (2007:£7,677,000) of undrawn committed borrowing facilities in respect 
of which all conditions precedent had been met.
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17.	 Trade and other payables and current financial liabilities 

Group
2008
£000

Group
2007
£000

Company
2008
£000

Company
2007
£000

Amounts falling due within one year:

Trade payables 1,923 1,187 182 526

Other payables 934 749 98 –

Accruals and deferred income 4,045 3,375 31 94

Trade and other payables 6,902 5,311 311 620

Short-term bank borrowing 30,830 3,428 – –

Financial liabilities 30,830 3,428 – –

    

Facility for Norway exploration
Faroe Petroleum Norge AS (‘FPN’) has entered into a NOK 500,000,000 (£49,587,000) facility agreement with Bank of 
Scotland and Barclays Commercial Bank to finance 75% of FPN’s exploration, appraisal and supporting expenditure in Norway. 
The revolving facility is repaid by and secured against the annual tax rebate under which 78% of all allowable expenditure is 
repaid to the claimant (together with interest thereon) 12 months after the end of the tax year. Utilisations can be made under 
the existing facility up until 31 December 2009, and FPN will be seeking a further extension of the facility to finance its work 
programme in 2010 and on. At 31 December 2008 NOK 305,735,000 (£30,321,000) was drawn under the facility, to be repaid 
in December 2009. 

Reserve based facility
Faroe Petroleum (U.K.) Limited has entered into a multi-currency revolving borrowing base facility of £25,000,000 with Societe 
Generale to finance its principal producing fields and future developments. The size of the facility reduces over a seven year 
period to 1 January 2015, the first reduction being to £22,500,000 on 1 January 2010. The facility is secured by a floating charge 
over its assets and a charge over its shares granted by Faroe Petroleum plc. At 31 December 2008 £509,000 was drawn under 
the facility which will be repaid during 2009.

18.	 Provision 

Group

Decommissioning
provision

£000

At 1 January 2007 115

New provisions 662

Unwinding of discount (Note 8) 7

At 31 December 2007 and 1 January 2008 784

New provisions and changes in estimates 802

Unwinding of discount (Note 8) 150

At 31 December 2008 1,736

 

Notes to the Accounts continued



	 Faroe Petroleum plc Annual Report 2008	 71

18.	 Provision (continued)

The decommissioning provision of £1,736,000 (2007: £784,000) relates primarily to the Group’s production and development 
facilities. These costs are expected to be incurred at various intervals over the next 15 years. The provision has been estimated 
using existing technology at current prices, escalated at 2.5% and discounted at 7%. The economic life and the timing of the 
decommissioning liabilities are dependent on Government legislation, commodity prices and the future production profiles of the 
production and development facilities. In addition, the costs of decommissioning are subject to inflationary changes in the service 
costs of third parties.

19.	 Called up share capital

Group and
Company

2008
£000

Group and
Company

2007
£000

Authorised

180,000,000 (2007: 180,000,000) ordinary shares of £0.10 18,000 18,000

  

Allotted, called up and fully paid

104,745,161 (2007: 104,745,161) ordinary shares of £0.10 10,475 10,475

  

2008
Thousands

2007
Thousands

2008
£000

2007
£000

Ordinary shares of £0.10 each 

At 1 January 104,747 73,820 10,475 7,382

Issued on exercise of share options – 315 – 32

Placing – 30,612 – 3,061

104,747 104,747 10,475 10,475

    

During the year no new ordinary shares were issued. During 2007 315,000 new ordinary shares of £0.10 each (“shares”) were 
issued upon the exercise of share options at an exercise price of £0.65 each. On 28 December 2007 30,612,245 new ordinary 
shares of £0.10 were issued at £1.47 per share for a total consideration of £45,000,000 (excluding issue costs of £2,278,000). 

At 31 December 2008 the issued share capital of the Company was represented by 104,745,161 ordinary shares of £0.10 each.

At 31 December 2008, there were 10,213,672 (2007: 7,063,514) outstanding options under various share option schemes 
and LTIP representing 9.75% (2007: 6.74%) of the current issued share capital, exercisable over various periods up to 2017, to 
acquire shares of the Company at prices ranging from £0.175 to £1.715 (2007: £0175 to £1.715). Further details are contained 
in Note 22.
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20.	 Financial instruments, financial risk factors and capital management

The accounting classification of each category of financial instruments is set out below:

Group
2008 
£000

Group
2007 
£000

Company
2008 
£000

Company
2007 
£000

Financial assets

Investments (available for sale*) 15 11 – –

Trade and other receivables (at amortised cost) 3,609 980 180 521

Loans to subsidiaries – – 100,956 40,229

Tax receivable 30,454 4,055 – –

Cash 16,706 63,388 7,006 60,361

Derivative financial assets 329 – – –

Financial liabilities

Trade and other payables (at amortised cost) (2,857) (1,936) (280) (526)

Short-term bank borrowing (at amortised cost) (30,830) (3,428) – –

17,426 63,070 107,862 100,585

    

* Stated at cost as the value cannot be reliably estimated. 

There is no material difference between the carrying value and the fair value of the financial instruments due to their short-term 
nature. The investments are carried at cost because cannot determine a reliable value. 

The Group and Company is exposed to financial risks arising out of market risks (relating to commodity prices, foreign currency 
exchange rates, interest rates), credit risks and liquidity risks. Details of these areas of risk are described below.

(a) Market risk
Market risk is the risk arising from possible market price movements and their impact on the future performance of the business. 
The Group is currently exposed to commodity price risks in the form of oil and gas prices, movement in foreign currency 
exchange rates and interest rates.

(i) Commodity price risk
The Group is exposed to commodity price risk. Where and when appropriate the Group will put in place suitable hedging 
arrangements to mitigate the risk of a fall in commodity prices. At 31 December 2008, the Group had in place a number 
of fixed-for-floating gas swaps with aggregate fair value of £329,000 (2007: nil). As these contracts have been designated as 
cashflow hedges of forecast sales, a 20% increase/(decrease) in commodity prices would have no effect on reported profit or loss 
but would (decrease)/increase net equity (respectively) by £137,000. The fair value of these instruments has been determined 
directly by reference to published price quotations in an active market.

(ii) Cash flow hedge accounting
As noted above, the Group has designated certain financially settled fixed-for-floating gas swaps as cashflow hedges. At 31 
December 2008 the Group held 23 such contracts designated as hedges for highly probably forecast sales of natural gas 
expected to occur during 2009 and 2010. The terms of the gas swap contracts have been negotiated to match the terms of the 
gas sales contract. The cash flow hedges have been assessed to be highly effective and an unrealised gain of £329,000 has been 
deferred in a hedge reserve within equity.

Notes to the Accounts continued
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20.	 Financial instruments, financial risk factors and capital management (continued)

The Group held no fixed-for-floating gas swaps at 31 December 2007.

(iii) Foreign currency exchange risk
The Group and Company have potential currency exposures in respect of items denominated in foreign currencies relating to 
transactional exposure in respect of operating costs and capital expenditure incurred in currencies other than the functional 
currency of operations. Currency risk in respect of non-functional currency expenditure is reviewed by the Board. There are 
no currency hedging arrangements in place. Loans to subsidiaries with a functional currency other than British Pounds are 
denominated in the functional currency of the subsidiaries. Foreign currency exchange differences arising on these loans are 
recognised in the Company’s Income Statement as a gain or loss. In the Group accounts, these differences are taken to equity.

The following table demonstrates the sensitivity to a reasonably possible change in the US dollar exchange rate, being the 
currency which the Group is primarily exposed to, with all other variables held constant, on the Group’s loss before tax and the 
Group’s equity.

Increase/
decrease in

US Dollar rate

Effect on
profit before

tax
£000

Effect on
Equity
£000

2008 +/-10% 34 / (34) 34 / (34)

2007 +/-10% 305 / (305) 305 / (305)

(iv) Interest rate risk
The Group is exposed to interest rate risks through the Group’s bank loan in Norway and the UK (see Note 17 for terms). The 
possible effect of changes in interest rates is shown in the table below:

Increase/
decrease in
basis points

Effect on
profit 

before tax
£000

2008

Norwegian kroner +/-100 303 / (303)

British pounds +/-100 5 / (5)

2007

Norwegian kroner +/-100 34 / (34)

British pounds +/-100  - / -
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20.	 Financial instruments, financial risk factors and capital management (continued)

(b) Credit risk

Credit risk is the risk that a customer or partner fails to pay amounts due causing financial loss to the Group and Company. 
The Group has very limited exposure to such credit risk and has put procedures in place to mitigate such risks. The maximum 
exposure for the Group at 31 December 2008 was £140,000 (2007: £169,000). The Company had no exposure to credit risk at 
31 December 2008 (2007: £nil) from customers or partners. The exposure to subsidiaries failing to repay loans to the Company 
at 31 December 2008 was £100,956,000 (2007: £40,229,000).

(c) Liquidity risk
Liquidity risk is the risk that sources of funding for the Group’s and Company’s business activities are not available. As a business 
which primarily focuses on oil and gas exploration and appraisal, the primary source of funding of the Group’s and Company’s 
activities is equity. The Group and Company have been successful in raising equity on a number of occasions, most recently in 
December 2007, when £45.0 million (before issue costs) were raised. When appropriate, the Group seeks to supplement equity 
funding with borrowing. 

The Board always ensures that there is sufficient funding available before committing to any significant expenditure. 

The table below shows the maturity analysis of the Group’s financial liabilities:

On
demand

£000

Less than
3 months

£000

3 to 12
months

£000

1 to 5
years
£000

>5 years
£000

Total
£000

Trade and other payables – 2,857 – – – 2,857

Short-term bank borrowing – 509 30,321 – – 30,830

The Company’s financial liabilities consist of trade and other payables of £280,000 which are due within 3 months.

Capital management
The Group defines capital as the total equity of the Group. The objective of the Group’s capital management is to ensure that it 
makes the maximum use of its capital to support its business and maximise shareholder value. There are no external constraints 
on the Group’s capital.

As the Group’s primary focus is on exploration, equity is the principal form of funding. The Group’s policy is to utilise debt where 
possible. A credit facility has been arranged in Norway to bridge the tax rebate receivable and a facility is in place to finance its 
Southern North Sea gas development and producing assets. 

At 31 December 2008 the net debt ratio was 39% (2007: 4%)

2008
£’000

2007
£’000

Borrowing 30,830 3,428

Equity 79,370 94,827

Debt ratio 39% 4%

Notes to the Accounts continued
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21.	 Pension scheme

The Group makes contributions to defined contributions schemes nominated by employees for which the pension cost for the 
year amounted to £126,000 (2007: £154,000). There were no prepaid or accrued contributions at either the beginning or the 
end of the financial year. 

The Group also operates a defined benefit pension scheme for certain employees in Norway providing benefits based on final 
pensionable pay. A full actuarial valuation was carried out at 31 December 2008 by a qualified independent actuary. The Group’s 
contributions for 2009 are expected to be £120,000.

The table below is a summary of the net liabilities position of the pension scheme: 

2008 
£000

2007 
£000

Present value of scheme liabilities (503) (246)

Total market value of assets 325 131

Net pension liability (178) (115)

  

No further disclosures have been provided on the defined benefit pension scheme due to the insignificance of the amounts in 
the context of the financial statements. 

During the period, the Company operated three share schemes to incentivise employees, the Faroe Petroleum Unapproved 
Share Option Scheme (“Option Scheme”), the Faroe Petroleum Long-Term Incentive Plan (“LTIP”), and the Faroe Petroleum 
Co-Investment Plan (“CIP”), details of which are summarised below: 

22.	 Share based payments

Share options: The Company’s policy on the granting of share options under the Option Scheme is to make such awards as are 
necessary to recruit and retain executives. The Option Scheme provides for a grant price equal to the quoted market price of 
the Group shares on the date of grant. The vesting period is generally 3 years. The options expire if they remain unexercised 
after the exercise period has lapsed. Furthermore options are forfeited if the employee leaves the Group before the options vest. 
The options are equity settled.

LTIP: the key components of the LTIP can be summarised as follows: no payment will be required for an award; awards will 
normally vest on the third anniversary of their grant, provided the relevant performance condition has been satisfied and the 
participant remains in employment; there will be no opportunity to retest performance if the performance conditions are not 
satisfied over the three year performance period; the market value on grant of all awards granted to any employee in any 
financial year shall not exceed 300% of the employee’s base salary.

CIP: under this plan key employees can invest up to 50% of base salary in any financial year to purchase Company shares 
(“Investment Shares”). Investment Shares will be matched by new shares to be issued by the Company dependent upon the 
Company’s performance over a three year period. The maximum match will be 3:1 (i.e. three new shares for every Investment 
Share) but will require the Company to satisfy stretching share price growth targets and be subject to a comparative total 
shareholder return underpin.

The Group has applied the requirements of IFRS 2 ‘Share-based payment’ and has elected to adopt the exemption to apply IFRS 
2 only to awards made after 7 November 2002 and which had not vested on 1 January 2006. 
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22.	 Share based payments (continued)

The Group recognised total expenses of £872,000 (2007: £627,000), all of which related to equity settled share-based payment 
transactions under the Current Schemes.

Share options
The following table sets out details of all outstanding options under the option scheme:

2008 2007

Options
No

Weighted
average

exercise
price

£
Options

No

Weighted
average
exercise 

price
£

Outstanding at beginning of period 6,397,553 1.08 5,318,053 £1.06

Granted during the period 3,031,585 1.59 1,958,700 £1.13

Forfeited during the period (60,400) 1.39 (564,200) £1.30

Exercised during the period – – (315,000) £0.60

Outstanding at the end of the period 9,368,738 1.24 6,397,553 £1.08

Exercisable at the end of the period 2,903,053 0.81  1,850,353 £0.57

    

The options exercised during 2007 had a weighted average share price at the date of exercise of £1.45. 

The options outstanding at 31 December 2008 had a weighted average remaining contractual life of 7.42 years (7.47 years in 2007).

The estimated fair values of options which fall under IFRS 2, being those options issued after 7 November 2002, and the inputs 
used in the Monte Carlo Simulation model to calculate those fair values, are as follows:

Date of grant Estimated 
fair value

Share 
price

Exercise 
price

Expected
 volatility

Expected 
life

Risk free 
rate

Expected
 dividends

7 May 2004 £0.19 £0.60 £0.60 29.86% 5.0 5.08% 0.00%

29 March 2005 £0.44 £1.23 £1.24 37.87% 5.0 4.46% 0.00%

18 April 2006 £0.55 £1.59 £1.59 36.93% 5.0 4.61% 0.00%

11 May 2006 £0.64 £1.75 £1.72 36.97% 5.0 4.85% 0.00%

20 October 2006 £0.42 £1.14 £1.12 38.57% 5.0 4.95% 0.00%

14 March 2007 £0.38 £1.10 £1.13 39.88% 5.0 5.04% 0.00%

1 October 2007 £0.48 £1.12 £1.19 40.21% 5.0 4.99% 0.00%

22 April 2008 £0.54 £1.59 £1.59 40.55% 5.0 4.55% 0.00%

12 Sept 2008 £0.49 £1.37 £1.35 41.53% 5.0 4.41% 0.00%

Details of all options outstanding as at 31 December 2008 is included in Note 19.

The expected life of the options is based on historical data and is not necessarily indicative of exercise patterns that may occur. 
The expected volatility reflects the assumption that the historical volatility is indicative of future trends, which may also not 
necessarily be the actual outcome.

Notes to the Accounts continued
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22.	 Share based payments (continued)

Long-term incentive plan
Under the LTIP, shares are released on the third anniversary of the date of grant provided that total shareholder return (TSR) 
performance conditions have been satisfied and the participant is still being employed on the anniversary date. 

2008
LTIP Share 

Awards
No

2007
LTIP Share 

Awards
No

Outstanding at the beginning of the period 247,386 247,386

Vested during the period (74,216) –

Lapsed during the period (173,170) –

Outstanding at the end of the period – 247,386

  

The estimated fair value of the share award under the LTIP and the inputs used in the Monte Carlo Simulation model to 
calculate the fair values, are as follows:

Date of grant Estimated 
fair value

Share 
price

Exercise price 
(nominal value)

Expected 
volatility

Expected 
life

Risk free 
rate

Expected
 dividends

12 July 2006 £0.79 £1.25 £0.10 38.97% 2.2 4.84% 0.00%

Co-investment plan 
During 2007 the group introduced a Co-Investment Plan. Under this plan, shares are released on the third anniversary of the 
date of grant provided that TSR performance conditions have been satisfied and the participant is still being employed on the 
anniversary date. 

2008 
 CIP Share

Awards
No

Outstanding at the beginning and end of the period 418,575

Granted during the period 178,973

Outstanding at the end of the period 597,548

 

The estimated fair value of the share award under the CIP and the inputs used in the Monte Carlo Simulation model to calculate 
the fair values, are as follows:

Date of grant Estimated 
fair value

Share 
price

Exercise price
(nominal value)

Expected
 volatility

Expected 
life

Risk free 
rate

Expected
 dividends

30 May 2007 £0.47 £1.15 £0.00 39.82% 3.0 5.73% 0.00%

12 Sept 2008 £0.63 £1.37 £0.00 41.53% 3.0 4.50% 0.00%

23 Sept 2008 £0.60 £1.27 £0.00 42.47% 3.0 4.52% 0.00%

No Co-Investment Plan shares have vested.
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23.	 Reconciliation of loss on ordinary activities to net cash flow from operating activities

Group
2008
£000

Group
2007
£000

Company
2008
£000

Company
2007
£000

Profit/(loss) before tax (28,760) (4,388) 6,496 1,690

Depreciation charges 8,690 768 39 58

Exploration asset write off 19,971 345 – –

Fair value of share based payments 873 627 427 384

(Increase)/decrease in trade and other receivables (4,454) 1,090 35 (13)

Increase in trade and other payables 921 370 (309) 77

Foreign exchange movements (230) (139) (6,185) (1,209)

Intercompany service charge uplift – – (130) –

Interest received (2,559) (1,663) (1,899) (1,512)

Interest paid 1,164 180 – –

Net cash outflow from operating activities (4,384) (2,810) (1,526) (525)

    

24.	 Contingent liabilities

Under the terms of a sale and purchase agreement between Faroe Petroleum (U.K.) Limited (“FPUK”) and ConocoPhillips (U.K) 
Alpha Limited and ConocoPhillips (U.K.) Theta Limited, FPUK are liable to pay deferred consideration of $875,000 upon first gas 
sales from the Minke Graben field and $875,000 upon first gas sales from the Orca field.

25.	 Commitments

Capital commitments at the end of the financial year for which no provision has been made, in relation to the Group’s UKCS 
licences and Faroese licences, amount to £38,507,000 (2007: £16,385,000) as follows: 

Group
2008
£000

2007
£000

UKCS Contracted 9,108 9,193

Faroes Contracted 1,138 985

Norway Contracted 28,261 6,207

  

Company
As at 31 December 2008, the Company has no future capital commitments (2007: £nil). The Company has provided a guarantee 
for all the licence costs of its subsidiaries.

Notes to the Accounts continued
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26.	 Obligations under operating leases

Annual commitments under non-cancellable operating leases for land and buildings are as follows:

Group
2008
£000

Group
2007
£000

Company
2008
£000

Company
2007
£000

Future minimum lease payments under operating leases:

	Within one year 165 97 6 12

    

Rentals due under operating leases are charged against income on a straight line basis over the term of the lease. In 2008 lease 
payments of £156,000 (2007: £148,000) were charged against income. 

27.	 Related party disclosures

For the purpose of related party disclosure in accordance with IAS 24, only directors are considered to be key management 
personnel. 

Compensation of key management personnel:

2008
£000

2007
£000

Short-term employee benefits 896 904

Post-employment benefits 78 98

Other long-term benefits – –

Share-based payment 364 346

1,338 1,348

  

There are no other related party transactions requiring disclosure for the Group. Note 9 contains additional information. 

During the year the Company entered into transactions, in the ordinary course of business, with other related parties. Trading 
balances outstanding at 31 December with other related parties, are as follows: 

2008
£000

2007
£000

Loans to subsidiaries 100,956 40,229

  

Interest is not charged on the loans to subsidiaries. The loans are denominated in the functional currency of the subsidiary. The 
loans fall due at various times but repayment is not required if the subsidiaries’ total liabilities excluding amounts to the Company 
exceed the current assets.
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28.	 Subsequent events

On 22 January 2009 the Group announced the successful testing of the 42/13-5 and 42/13-5z wells on the Breagh gas field, 
located in the UK Southern North Sea Gas basin (Faroe 10%). The well tested dry gas at a maximum rate of 26 million standard 
cubic feet per day (mmscfd) from a number of perforations at various intervals along a horizontal sand section of 1,200 feet and 
confirmed the economic benefits of utilising conventional horizontal wells in the development of the field. 

On 5 March 2009 the Group announced that it had entered into a farm-down agreement with Spring Energy for a 15% share in 
Norwegian licences PL405 and PL405B. Faroe Petroleum Norge AS (“FPN”) retains a 15% equity in both licences.

On 27 March 2009 the Group announced that the well drilled on Norwegian Licence PL376 Grosso exploration prospect (FPN 
10%) found good reservoir rocks, but did not encounter movable hydrocarbons.

On 2 April 2009 the Group announced that the well on the Norwegian Licence PL006C Hyme exploration prospect (FPN 10%) 
had been completed with mixed results. The main objective Chalk reservoir at the Hyme location encountered indications of 
hydrocarbons but lower than expected porosity but the well penetrated a number of better developed Paleocene sandstones, 
which showed good indications of hydrocarbons. 

29.	 Jointly controlled assets 

Fields in production or under development as at 31 December 2008

Country Licence Block Designation Licence Name Operator
Net % 

Interest

UK P611 44/24a Orca Minke GDF Suez 5.89

UK P039 53/4d Wissey Tullow Oil UK 18.75

UK P520 49/1a,2a,2b Topaz RWE DEA UK SNS 7.50

UK P689 43/30a, 44/26a Schooner Tullow Oil UK 4.83

Notes to the Accounts continued
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29.	 Jointly controlled assets 

Exploration acreage and discoveries as at 31 December 2008

Country Licence Block Designation Licence Name Operator
Net % 

Interest

UK P1196 217/10, 14, 15 Lagavulin Chevron North Sea 10.00

UK P1165 217/3a, 217/4a, 217/5, 221/28a, 
221/29a, 221/30a

Talisker Chevron North Sea 12.50

UK P1192 213/20, 214/16, 213/25c Cardhu BP 6.25

UK P1190 204/13 Tornado OMV 10.00

UK P1161 206/5a, 206/10a Freya Faroe *100.00

UK P1407 217/21, 22, 26 & 216/30 Glenshee Chevron North Sea 20.00

UK P1552 204/16, 17, 21b, 22b Marjun Faroe *100.00

UK P1195 214/30 Glenlivet Dong E&P (UK) 10.00

UK P1404 13/25a Fat Cat Petro-Canada UK 25.00

UK P1459 13/24d Fat Cat Petro-Canada UK 25.00

UK P1457 14/16, 17a, 21b & 22b, 13/20 West Athena Oilexco 45.00

UK P1498 13/14, 15 West Claymore Oilexco 45.00

UK P1456 12/29 Keira Faroe *100.00

UK P1328 42/12 Breagh Sterling Resources 10.00

UK P1230 42/13 Breagh Sterling Resources 10.00

UK P454 44/29b Orca Minke GDF Suez 5.89

UK P611 44/24a Orca Minke GDF Suez 5.89

UK P773 44/30 Orca Minke GDF Britain Suez 5.89

UK P1593 44/29c Narwhal GDF Suez 20.00

Norway PL006C 2/5 part SE Tor Lundin Norway 10.00

Norway PL006D 2/5 part Hyme Lundin Norway 10.00

Norway PL147 3/7 part Trym Dong E&P Norge 10.00

Norway PL271 7/1, 16/10 part Yoda StatoilHydro 15.00

Norway PL289 3/7 part Marsvin Dong E&P Norge 14.00

Norway PL302 7/1, 16/10 part Vader StatoilHydro 15.00

Norway PL376 35/6, 35/9 Grosso StatoilHydro 10.00

Norway PL381 6407/5, 8 part Granat Norske Shell 10.00

Norway PL405 7/9 &12, 8/7, 8, 10 & 11 Butch Cassidy Centrica 30.00

Norway PL405B 7/12 part Butch Cassidy (ext) Centrica 30.00

Norway PL414 25/3, 5 & 6 part Skatollet Pertra 20.00

Norway PL421 35/8 part Icarus Petro-Canada 30.00

Norway PL424 33/2, 3&6, 34/1&4, part Shuttle Norske ConocoPhillips 20.00

Norway PL431 6506/12, 6406/2&3 part T-Rex Centrica 30.00

Norway PL433 6506/9&12 part Fogelberg Centrica 15.00

* Not jointly controlled as these licences belong 100% to the Group. 
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29.	 Jointly controlled assets (continued)

Exploration acreage and discoveries as at 31 December 2008

Country Licence Block Designation Licence Name Operator
Net % 

Interest

Norway PL440S 2/8 part Clapton Det Norske Olieselskap 20.00

Norway PL452 7/12 part Etta Centrica 30.00

Norway PL475 6407/1, 6406/3 parts Santana Revus Energy 30.00

Norway PL475BS 6406/6, 6407/1 parts Maria Revus Energy 30.00

Norway PL477 6506/11 part Cooper Centrica 30.00

Norway PL478 6507/7, 6507/10 parts Manilow Centrica 30.00

Norway PL507 25/2,3, 30/11, 12, 31/10 parts Tetrao Revus Energy 30.00

Norway PL510 6406/5, 6406/6 parts Glinda Centrica 20.00

Netherlands D15b D15b Orca Minke GDF Nederland 5.00

Netherlands D18a D18a Orca Minke GDF Nederland 2.50

Faroe Islands 002 Part Blocks: 6004/12, 16 & 17 Orodruin Føroya Kolvetni *100.00

Faroe Islands 005 6004/1, 2, 3, 6, 7 & 8 Anne Marie ENI Denmark 12.50

Faroe Islands 009 6105/22, 23, 24, 26, 27, 28, 29, 
6005/1, 2, 3, 4 (part) 

Sildrekin Statoil Faeroyene 10.00

Faroe Islands 012 6007/21, 22, 23, 24, 28 (part), 29 
(part)

Rannvá Føroya Kolvetni *100.00

Faroe Islands 016 6201/1,2,6, 6202/ 4,5,6,7,8,9,  
10,11,12,13,14,15,16,17,18,  
21,22, 6203/13,14,15,16, 
17,18,19,20,21,22,23,24,25

Kùlubøkan Statoil Færøyene 10.00

Faroe Islands 017 6007/16 (part), 26,27, 6008/19, 
(part), 20 (part) 24,25,30,29 (part)

Rannvá 
Extension

Føroya Kolvetni *100.00

* Not jointly controlled as these licences belong 100% to the Group. 

Fields in production or under development as at 31 December 2007

Country Licence Block Designation Licence Name Operator
Net % 

Interest

UK P611 44/24a Minke GDF Britain 5.89

UK P039 53/4D Wissey Tullow 18.75

Notes to the Accounts continued
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29.	 Jointly controlled assets (continued)

Exploration acreage and discoveries as at 31 December 2007

Country Licence Block Designation Licence Name Operator
Net % 

Interest

UK P1196 217/10, 14, 15 Lagavulin Chevron 10.00

UK P1165 217/3a, 4a, 5, 221/28a, 29a, 30a Talisker Chevron 12.50

UK P1192 213/20, 214/16, 213/25c Cardhu Shell 5.00

UK P1190 204/13 Tornado OMV 10.00

UK P1161 206/5a, 206/10a Freya Faroe *100.00

UK P1407 217/21, 22, 26 & 216/30 Glenshee Chevron 30.00

UK P1552 204/16, 17, 21, 22 Marjun Faroe *100.00

UK P1404 13/25a, 24d Halibut West Petro-Canada 25.00

UK P1457 14/16, 17 part, 21b & 22b, 13/20 West Athena Oilexco 45.00

UK P1498 13/14, 15 West Claymore Oilexco 45.00

UK P1456 12/29 Keira Faroe *100.00

UK P1328 42/12 Breagh Sterling Resources 10.00

UK P1230 42/13 Breagh Sterling Resources 10.00

UK P454 44/29b Orca Minke GDF Britain 5.89

UK P773 44/30 Orca Minke GDF Britain 5.89

Norway 405 7/9 &12, 8/7, 8, 10 & 11 Butch Cassidy Centrica 30.00

Norway 414 25/3, 5 & 6 Kalvklumpen Pertra 20.00

Norway 421 35/8 part Icarus Petro-Canada 30.00

Norway 424 33/2, 3&6, 34/1&4, part Shuttle Norske ConocoPhillips 20.00

Norway 431 6506/12, 6406/2&3 part T-Rex Centrica 30.00

Norway 433 6506/9&12 part Fogelberg Centrica 30.00

Norway 440S 2/8 part Clapton Det Norske Olieselskap 20.00

Netherlands D15b D15b Orca Minke GDF Nederland 5.00

Netherlands D18a D18a Orca Minke GDF Nederland 2.50

Faroe Islands 002 6004/12, 16 & 17 Orodruin Føroya Kolvetni *100.00

Faroe Islands 005 6004/1, 2, 3, 6, 7 & 8 Anne Marie ENI Denmark 12.50

Faroe Islands 006 6105/25 & 30, 6104/21 & 26. Part 
blocks: 6005/5, 6004/1, 6104/16 
& 17

Brugdan Statoil Faeroyene 4.04

Faroe Islands 009 6105/22, 23, 24, 26, 27, 28, 29, 
6005/1, 2, 3, 4 (part) 

Sildrekin Statoil Faeroyene 10.00

Faroe Islands 012 6007/21, 22, 23, 24, 28 (part), 29 
(part)

Rannva Føroya Kolvetni *100.00

* Not jointly controlled as these licences belong 100% to the Group. 
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Faroe Petroleum is an independent 
oil and gas company focused on value 
creation through exploration and 
appraisal drilling in the Atlantic Margin, 
the North Sea and Norway.
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